De Minimis Errors-

PHAs/MFH Owners will not be considered out of compliance solely due to de minimis errors in
calculating family income. De minimis errors occur when a PHA/MFH Owner’s determination of a
family’s income deviates from the correct income determination by no more than $30 per month in
monthly adjusted income (or $360 in annual adjusted income). HUD may revise the threshold amount
that constitutes a “de minimis error” through rulemaking. PHAs/MFH Owners will not be issued a finding
by HUD or the Contract Administrator (MFH only) for de minimis errors in income calculation.

As PHAs/MFH Owners become aware of the existence of an income calculation error, they are obligated
to correct the error(s) retroactive to the effective date of the action the error was made regardless of the
dollar amount associated with the error. PHAs/MFH Owners must take corrective action to credit or repay
a family if the family was overcharged tenant rent, including when PHAs/MFH Owners make de minimis
errors in the income determination, Families will not be required to repay the PHA/MFH Owner in
instances where the PHA/MFH Owner miscalculated income resulting in a family being undercharged for
rent. PHAs/MFEH Owners must revise their Administrative Plans, ACOPs, and Tenant Selection Plans, as
applicable, to reflect how they will repay or credit a family the amount they were overcharged as a result
of the PHA/MFH Owner’s de minimis error in income determination,



